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Annual Meeting, American Institute 
of Accountants 


The twelfth annual meeting of the Ameri- 
can Institute of Accountants will be held at 
the Statler hotel, Buffalo, New York, 
September 17-20, 1928. This will be the 
forty-first meeting of the organization since 
it was founded as the American Association 
of Public Accountants. 

This meeting will be noteworthy in its in- 


_ ternational character. ‘The Dominion As- 


sociation of Chartered Accountants will 
meet at Toronto at the same time and the 
Institute will have the pleasure of entertain- 
ing the Canadian accountants at some of its 
sessions and of visiting their meeting in turn. 
The warm friendship which has always ex- 
isted between accountants of the two coun- 
tries should be extended and strengthened 
by this opportunity to develop personal 
acquaintance. 

After consideration of possible head- 
quarters in northwestern New York the In- 
stitute’s committee on meetings finally se- 
lected the Statler Hotel at Buffalo as the one 
offering the most satisfactory facilities. The 
Statler is commodious, having 1012 rooms, 
ranging in price from $3.50 to $12.00 per 
diem. ‘There is an excellent hall where the 
annual banquet will be served. 

The Buffalo chapter of the New York 
State Society of Certified Public Account- 
ants has appointed a committee to codper- 
ate with the Institute committee in making 
arrangements for the meeting. 

Golf will as usual be a feature of the enter- 
tainment provided. Golf clubs are only 
a short distance from the center of the city, 


and the annual tournament for the Mis- 
souri Golf Trophy, between teams repre- 
senting chapters of the Institute or state 
societies, will be played at one of them. 
Arrangements may also be made for informal 
matches. 

Trips to Niagara Falls and across the 
Canadian border, and a theater party, in 
addition to bridge and tea parties for the 
ladies, are included in the programme. 

Papers will be presented at the business 
sessions by accountants of wide reputation. 
A discussion on the advantages of college 
graduates as staff assistants will be led by 
Warren W. Nissley, chairman of the Insti- 
tute’s special committee for placements. 
Names of other speakers and the titles of 
their addresses will be announced later. 

Several railroad companies have expressed 
willingness to arrange transportation for 
groups of accountants who may wish to 
travel to the meeting in private cars. Mem- 
bers in the south or west who are interested 
in arranging such parties should communi- 
cate with the secretary. 

Following is a draft of the tentative pro- 
gramme, which is, of course, subject to 
change: 


DRAFT PROGRAMME 


Monday 
9am. Executive committee meeting 
10 a.m. Council meeting 
2p.m. Golf 
3 p.m. Tea (for ladies) 
8 p.m Theater party. 


It is understood that many Canadian visitors 
will arrive Monday evening and may participate 
in the theater party. The greater number of 
Canadians will probably arrive early Tuesday 
morning. 
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Tuesday 
10fa.m. Opening session 
Invocation 
Welcome to Canadian visitors 
President’s report 
Council report 
Papers 
12:30 p.m. Lunch 
2p.m. Golf tournament—Bridge at golf 
club for ladies 
8 p.m. Business session 
Committee reports 
Papers 
Wednesday 
10 a.m. Business session 
Election of officers 
Unfinished business 
12 m. Drive to Canadian shore across 
Peace Bridge 
Lunch in Canada 
Drive to Niagara Falls and back to 
Buffalo by way of suspension 
bridge. 
7:30 p.m. Back at Buffalo 
Annual banquet 
Thursday 
9a.m. Council meeting 
2p.m. Leave for Toronto to attend meeting 


of Dominion Association of Char- 
tered Accountants. 
Evening. Dinner at Toronto 


Friday 
At Toronto, meeting with Dominion Association 
of Chartered Accountants. 


Regional Meeting at Chicago 


A meeting of the mid-west region of the 
American Institute of Accountants was held 
at the Union League Club, Chicago, June 
7th. The attendance was about 100, con- 
sisting of members of the Institute of the 
region, members of the Illinois Society of 
Certified Public Accountants and others in- 
terested in accounting. 

Registration commenced at 9:30 in the 
morning and the meeting was called to order 
at 10 o’clock. The technical sessions were 
devoted entirely to the subject of inven- 
tories. H. P. Dutton, professor of factory 
management of the school of commerce, 
Northwestern University, delivered the in- 
troductory address. He was followed by 
Howard Greer, director of accounting of the 
Institute of American Meat Packers and 
secretary of the American Association of 
University Instructors in Accounting. Mr. 
Greer spoke on “Market-value inventories 
and profit determination in the packing in- 
dustry.”” The third speaker at the morning 
session was H. W. Treleaven, whose sub- 


ject was “Inventory problems of the steel 
warehouseman.”’ Mr. Treleaven is office 
manager of Joseph T. Ryerson & Sons, Inc. 

Luncheon was served at the club, and at 
2 o'clock G. A. Neff, treasurer of the Birt- 
man Electric Company, opened the after- 
noon session with an address on ‘‘Taking of 
small-parts inventories.”” ‘‘Valuation of in- 
vestment securities for inventory purposes” 
was the subject of an address by Charles W. 
Fritz of Gilby, Penny & Hall. The last 
technical paper of the day was on ‘‘Lumber 
inventories,’ by W. L. Vernon, chief ac- 
countant of the Illinois Lumber Yards. 
The secretary of the Institute spoke on pro- 
fessional ethics. 

“ Dinner was served at the Union League 
lub. 

On Friday, June 8th, the annual golf 
tournament of the Illinois Society took 
place at the Briergate Golf Club. All 
members of the American Institute attend- 
ing the meeting were invited to participate. 

he region is composed of the following 
states: North Dakota, South Dakota, IIli- 
nois, Iowa, Kansas, Kentucky, Minnesota, 
Missouri, Nebraska and Wisconsin. ‘The 
committee in charge of the meeting con- 
sisted of F. B. Andrews (chairman), Illinois; 
E. M. Lynn, Missouri; Charles G. Harris, 
Kentucky; E. M. Worthington, Iowa; 
Gladstone Cherry, Wisconsin; John M. Gil- 
christ, Nebraska, and Stanley Spurrier, 
Kansas. The codperation of the Illinois 
Society of Certified Public Accountants was 
largely responsible for the success of the 
meeting. 


Institute Examinations 


On May 2lst the Institute examiners 
commenced marking the papers of candi- 
dates who sat at the examinations of May 
17 and 18, 1928. The results will probably 
have been reported to state boards of ac- 
countancy by the time this Bulletin is 
published. 

Twenty-eight states and three territories 
coéperated with the Institute in the exami- 
nations this spring. It is estimated that 
nearly 700 candidates took the Institute 
examination in different parts of the coun- 
try. 


Elijah Watt Sells Scholarship Prize 


The Elijah Watt Sells scholarship prize 
of $50 was won by Frank Ahlforth, Chicago, 
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in the May, 1928, examinations. The prize 
is awarded annually to the applicant for ad- 
mission to the Institute who obtains the 
highest marks in the written examinations 
each spring. 


Employment Exchange 


From time to time the Institute receives 
inquiries from accounting firms concerning 
staff accountants available for employment. 
Similar inquiries are often received from ex- 
perienced accountants who desire positions. 
In many cases the Institute has been able to 
be of assistance to both parties concerned. 

While facilities are not available for the 
conduct of a regular employment agency by 
the Institute, it is felt that its offices might 
properly serve as a clearing house for in- 
formation concerning staff positions avail- 
able and accountants who might fill them, 
and in the future an effort will be made to 
obtain and disseminate such information in 
an organized way. 

This service will not, of course, conflict 
with the bureau for placements, which at- 
tempts to place college graduates as junior 
assistants, but will apply only to account- 
ants who have had sufficient professional ex- 
perience to act as semi-senior or senior 
assistants. 

The Institute will not undertake to in- 
vestigate applicants, to verify the informa- 
tion submitted, nor to vouch for the ability 
or integrity of applicants, but will merely 
publish the requests for positions or for men, 
together with such data as may be avail- 
able, for the convenience of those who may 
be interested. Firms and applicants alike 
will be expected to make their own investi- 
gations before entering into any agreement. 
The Institute’s function will be merely to 
put them in touch with each other. 

At intervals there will be published in the 
Bulletin lists of accountants who are seek- 
ing employment and of firms which are seek- 
ing assistants, supplemented by any infor- 
mation which the persons concerned may 
care to submit. 

It is repeated that the Institute will as- 
sume no responsibility for the accuracy of 
statements made, and that this service will 
be offered only to accountants of senior or 
semi-senior grade. 

There will, of course, be no charge for this 
service. 


Accountancy Bill Introduced in 
Louisiana 


A proposed act, known as house bill No. 
331, to amend the existing accountancy law 
of Louisiana was introduced in the legisla- 
ture June 4th and referred to the committee 
on judiciary. The noteworthy features of 
the bill are a_ privileged-communication 
clause and a section providing that C. P. A. 
certificates may be granted without exami- 
nation to all those registered as public ac- 
countants under the present law. 

It has been reported that the bill will be 
opposed by the Society of Louisiana Certi- 
fied Public Accountants. 


Bankers’ Committee on Cooperation 
with Public Accountants 


Following is the report of the committee 
on codperation with public accountants of 
the Robert Morris Associates, presented at 
the annual meeting of the bankers’ organiza- 
tion, Seattle, June 11th. The report is re- 
printed in this Bulletin by permission of 
Harvey E. Whitney, chairman of the com- 
mittee. 


REPORT OF THE COMMITTEE ON COOPERATION WITH 
PUBLIC ACCOUNTANTS 


The lead-off topic for this report is the financial 
statement which bears a certificate to the effect 
that the accountant in his opinion considers it a 
correct reflection of the financial condition of the 
company “as shown by the books,” on a specified 
date. During the past six months three such 
statements have been submitted to us on the as- 
sumption that such a certificate is a reflection upon 
the accountant. While it is true that representative 
accounting firms are averse to accepting an assign- 
ment which, when completed, necessitates a cer- 
tificate of this character, nevertheless they feel that 
circumstances sometimes justify them in using such 
a phrase. Therefore, we emphasize the point that 
when such a certificate comes to the attention of 
the credit man, he should regard it not only as of no 
value but as really sounding a distinct warning, 
because prima facie it indicates that for some reason 
the accountant is unwilling to give an unqualified 
certificate. Don’t let it get by. It so happens 
that in one case where we took this up with the 
broker offering the paper he stated that he was 
quite confident that the audit had been a complete 
one and he could not understand why the certificate 
was drawn up in thisform. He followed the matter 
through with the result that the accountant ad- 
mitted that he did not realize he was qualifying the 
statement by the use of this phrase, and immediately 
submitted a new financial statement with an un- 
qualified certificate. 

Now, for certain interesting side-lights to which 
we would invite your careful and prayerful con- 
sideration. In one case we found that statements 
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for several years previous to December 31, 1923, 
had borne unqualified certificates, whereas from 
that date up to and including December 31, 1927, 
(the latest statement available) the qualifying 
phrase appeared. This particular company main- 
tains accounts at three banks in New York, one 
in Chicago, and two in St. Louis, all of which are 
active members of the Robert Morris Associates. In 
another case we found that the financial statements 
for several years previous to June, 1926, had borne 
unqualified certificates, whereas on the statement 
of that date and June, 1927, as well (the latest 
statement available) the qualifying phrase appeared. 
This concern maintains accounts at two Boston 
banks, members of the Robert Morris Associates. 
In the third instance the qualifying phrase has 
appeared for the past several years and an account is 
maintained with a bank in New York and a bank in 
St. Louis, both members of the Robert Morris 
Associates. The latter situation is bad enough, but 
what about the two former ones cited where the 
concerns have been allowed to submit statements up- 
on which the accountants have changed their cer- 
tificates from unqualified to qualified ones? Of 
course, all these banks may have been fully alive to 
the situations and satisfied themselves as to the 
reasons therefor—then again maybe not. 

A number of instances have been brought to our 
attention during the past year where accountants 
have not referred to the fact that certain a 
items were secured, notably in the case of ‘ 
ceptances.”” While any liability item with a oe 
tion indicating that it represents obligations in con- 
nection with letters of credit, should carry with it, 
in the eyes of the credit man, an assumption that it 
may be secured, a ruling by the committee of the 
American Institute is very clear upon this point, 
that such a liability item should be described specif- 
ically as secured, by the addition of such words as 
“against merchandise”’ or their equivalent. 

The subject of service classification is one that we 
have discussed in some of our previous reports and 
we want you to know that it is still under consider- 
ation by a committee of the American Institute of 
Accountants. This subject is very closely inter- 
woven with the proposed revision of the pamphlet 
put out some ten years ago by the federal reserve 
board on the subject of balance-sheet statements, 
with which we are all familiar. The suggestion that 
has sometimes been made that the Robert Morris 
Associates work out a set of standardized cer- 
tificates is, in our opinion, therefore, not practicable 
until the accountants have first threshed out this 
subject to their own satisfaction. 

In our previous report we referred to the lack of 
coéperation from our commercial-paper-broker 
members, citing instances of certain faults which 
had been discovered by the brokers but not re- 
ported to the committee. It is particularly gratify- 
ing, therefore, to be able to state that we recently 
received a letter from one of our broker members 
listing five separate cases involving his own ac- 
counts, most of which concerned a lapse upon the 
part of the accountants in not segregating extraneous 
items from the receivable accounts. 

While on the subject of the commercial-paper 
broker, we feel constrained to depart a trifle from 
the specific province of our committee, to call at- 
tention to a practice which we want to condemn in 
unqualified terms. Fortunately, it is not by any 


means general, but we have in our committee files 
evidence in two recent specific instances, and we 
know of several similar circumstances in the past. 
It concerns the commercial-paper broker who sub- 
mits, in connection with an offering, a financial 
statement which is not an exact reproduction of the 
one given him by the borrower. As we write this 
we have before us a financial statement of December 
31, 1927, in which the broker has arbitrarily in- 
dented and carried out in a sub-total footing, cer- 
tain asset items which he regards as current, and the 
same in respect to the liabilities, whereas the original 
statement lists all the asset items and all the liability 
items in column formation, so to speak, without 
indentation. But much more important than this 
is the fact that the broker omitted a paragraph from 
the accountant’s certificate commenting as to the 
manner in which the inventory was taken and stat- 
ing that a certain contingent liability existed as of 
statement date. In other words, the broker used 
merely the concluding paragraph of the certificate 
which was to the effect that in the opinion of the 
accountants it was a true and correct showing of 
the company’s financial condition. It goes without 
saying that the accountant so certified to the state- 
ment only upon the understanding that this cer- 
tificate should be read and used in its entirety. We 
feel confident that this is a practice in which no 
right-thinking broker would engage and we hope 
that if such circumstances come to the attention of 
the members they will immediately report same to 
us. 

A partner of a well known accounting firm re- 
cently prepared an article on inventory valuations 
which was published in our bulletin and a separate 
reprint sent to all our members. We hope that 
you read this and are prepared to back up the recom- 
mendations therein so far as possible, particularly 
that one to the effect that the accountant should be 
given authority to oversee the taking of the in- 
ventory. In this we can help by urging our cus- 
tomers to adopt such a practice. This puts the 
accountant in a most favorable position to satisfy 
himself as to the complete correctness of the in- 
ventory figure, rather than being obliged to rely 
upon a certificate from certain of the principals 
and then verifying merely the clerical accuracy of 
the figures, which means simply checking back the 
extensions and footings. It is probably true that 
even under such circumstances it would be possible 
for a man so minded to perpetrate a fraud of some 
character, but it is none the less true that more 
than one instance in recent years, where there has 
been an over-valuation of inventory, would have 
been discovered, had the accountant been allowed 
to oversee the taking of the inventory from its 
inception, making such arrangements for checkings, 
testings, etc., as he saw fit. 

This report, while lengthy enough as it is, would 
have been still longer had it not been for the fact 
that during the past year your chairman prepared 
four articles for our bulletin, three of which have 
already appeared and the fourth is in cold storage 
for a forthcoming issue. The first article urged 
that each member should charge himself with the 
duty of preparing a paper, preferably reasonably 
short and to the point, upon any situation or subject 
that should come to his attention and which he 
knew would be of interest to the membership at 
large. We understand from our secretary that as 
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yet he has not been overburdened through re- 
sponses to this appeal. Of the three other articles 
one had reference to the danger of relying upon a 
printed financial statement not signed manually 
by the accountant; another treated of ‘‘Merchan- 
dise commitments,” and the third of “‘Window- 
dressed statements.”’ 

Possibly one of the most concrete evidences of a 
result of our committee work came to the personal 
attention of your chairman. It was an instance in 
which the treasurer of a corporation told him that 
the accountants who had been certifying to the 
financial statements of his company over a period of 
years had declined to do so as of December 31, 
1927, without referring to certain contingent liabili- 
ties that existed on that date and which incidentally 
had existed for a number of years previous in 
connection with guaranties on bond issues, contract 
arrangements, etc., giving as a reason the fact that 
an organization known as the Robert Morris As- 
sociates, made up of bank credit men, had been 
criticizing accountants generally, not overlooking 
his accounting firm in particular, because of their 
neglecting to refer to contingent liabilities. When 
the statement was finally submitted it contained a 
reference to the contingent liabilities. 

“Behold, I show you a mystery; 

Weshall not all sleep, but we shall all be changed, . . 

For this corruptible must put on incorruption, and 

this mortal must put on immortality.” 1 Cor. 
15-51, 53. 
Respectfully submitted, 

E. E. BARKER 

C. V. 

Joun CLAYTON 

J. N. EATON 

P. F. Gray 

EpMUND WILLIAMS 

H. E. WHITNEY, chairman 


Annual Meeting, National Association 
of Cost Accountants 


The annual meeting of the National Asso- 
ciation of Cost Accountants was called for 
June 14, 1928, at the Commodore hotel, 
New York. ‘The annual meeting of the as- 
sociation was preceded by the Ninth Inter- 
national Cost Conference which began on 
June 11th and continued during the next 
three days. The programme included elab- 
orate plans for the entertainment of guests 
at the conference, such as sight-seeing trips 
about the city, visits to industrial plants and 
a golf tournament at Round Hill, Greenwich, 
Connecticut, which was arranged through 
the courtesy of Col. Arthur H. Carter. 

The various technical sessions included 
discussions on six different topics, each one 
occupying an entire morning or afternoon 
session. The subjects of discussion were as 
follows: The profit trend in American in- 
dustry; the determination of labor standards 
for costs and wage-incentive plans; the sim- 


plification of industrial accounting; plant 
and property records, appraisals and de- 
preciation; accounting forum; what standard 
costs are doing for the reduction of costs 
in the production and distribution depart- 
ments. 

At the annual meeting of the association 
on June 14th, the nominating committee 
submitted the following recommendations 
for officers and directors for the ensuing year: 
President, F. L. Sweetser; vice-president, 
Addison Boren; vice-president, Walter S. 
Gee; treasurer, William O. Cutter; direc- 
tors to serve three years: Grant L. Bell, 
V. W. Collins, C. F. Eveleigh, Thomas B. 
Frank, D. C. Lowles, W. R. Phemister, J. W. 
Root and H. L. Whittier. 


New York Society Directors Favor 
Natural Fiscal Year 


At a meeting of the board of directors of 
the New York State Society of Certified 
Public Accountants, April 12, 1928, the fol- 
lowing resolution was adopted: 


WHEREAS, Investigations and studies by educa- 
tional institutions and professional, commercial 
and trade organizations disclose that 72 per cent 
of business men, firms and corporations are making 
a practice of closing their books, taking inventories 
and winding up their business years on December 
3lst; and 

WHEREAS, Reliable reports show that the natural 
business year of but 44 per cent of business men, 
firms and corpora: ions ends on December 31st; and 

WHEREAS, Many advantages would accrue to 
business houses generally if the congestion of 
banking, fiscal and accounting work now en- 
countered at the end of the calendar year could be 
avoided by transferring a part of it to other periods 
in conformance to the natural business year; and 

WuereEas, Among these advantages would be 
taking inventories at a slack period, when stocks 
were at their lowest; having a financial picture of 
a business that will more truly reflect its real con- 
dition and progress than one taken at the height of a 
busy period; having a clearer conception of con- 
ditions on which to base plans and purchases for the 
coming year, and more time in which to discuss them, 
than under the present plan; permitting accountants 
and auditors to perform their work under more ad- 
vantageous conditions than can be had at a rush 
period; collecting statistical data for a natural rather 
than an artificial period; distributing more ad- 
vantageously the work of the credit department; 
relieving congestion in arranging loans; facilitating 
comparisons; making verifications easier because 
of low inventories; providing more time for con- 
sultation between business men and accountants; 
eliminating some of the temporary extra help now 
required in the United States bureau of internal 
revenue; obtaining a more even flow of collections 


ap se government; reducing congestion in banks; 
an 

WHEREAS, The United States treasury department 
makes specific provision for the use of any period 
ending with a calendar month, as a tax, or fiscal 
year and sets up machinery for the computation of 
the tax; and 

WHEREAS, The many advantages flowing from the 
adoption and use for fiscal, credit, banking, sta- 
tistical and accounting purposes appear to out- 
weigh the possible disadvantages in the cases of 
businesses whose natural business year does not 
coincide with the calendar year; therefore, be it 

RESOLVED, That the New York State Society 
of Certified Public Accountants gives its endorse- 
ment and approval of a more general use than at 
present of the fiscal, or natural, business year, by 
individuals, firms and corporations whose interests 
would be best served by making the change. 


Association of Commerce Approves 
Natural Year 


A resolution urging the United States 
Chamber of Commerce to endorse and 
recommend the use of the natural business 
year was passed May 2nd by the executive 
committee of the Milwaukee Association of 
Commerce. ‘The action was initiated by the 
Wisconsin Society of Certified Public Ac- 
countants. 


National Panel of Arbitrators 


Several members of the American Institute 
of Accountants have been invited to serve 
on the National Panel of Arbitrators ap- 
pointed by the American Arbitration Asso- 
ciation for the purpose of making commer- 
cial arbitration available in all parts of the 
country. Such a panel had already been in 
existence but it consisted chiefly of arbitra- 
tors in New York state. It is now planned 
to enlarge this group to nation-wide pro- 
portions. Efforts are being made to ap- 
point one accountant, one lawyer, one 
banker and several prominent business men 
from different industries in each city of im- 
portance. These men will be expected to 
serve as arbitrators without remuneration 
when their time permits, either singly or as 
a group. Such representatives will be ap- 
pointed even in states which at present have 
no arbitration law. 


Edward E. Gore Guest of British 
Accountants 


Edward E. Gore, former president of the 
American Institute of Accountants, was a 
guest at a dinner given by Richard Henry 
March, president of the Institute of Char- 
tered Accountants in England and Wales, on 
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May Ist, at the Hall of the Institute, Moor- 
gate Place, London. The president’s din- 
ner preceded the annual meeting of the In- 
stitute. 


Status of Foreign Accountants in 
Japan 


At a special meeting of the council of the 
Institute of Chartered Accountants in Eng- 
land and Wales, May 2, 1928, there was pre- 
sented a letter from the British foreign office 
dealing with the status of foreign account- 
ants in Japan under the Japanese account- 
ancy law effective since September 10, 1927. 

The following is an extract from the 
letter: 

“The registration of any foreigner as Keirishi 
depends upon the designation to be made by the 
competent minister (that for commerce and indus- 
try) in accordance with the provisions of paragraph 
1, article 2, of the accountants’ law. As no such 
designation has yet been made, foreigners are, as 
things stand at present, entirely outside the scope 
of the law. In consequence, neither supplementary 
provisions annexed to the law nor article 18 of the 
ordinance for its enforcement can be applied to 
them. This state of affairs, however, does not cause 
any impediment, legally and practically, to the 
continuance of practice by British chartered ac- 
countants without styling them Keirishi. Apart 
from the contingency that with the development 
of the system of Keirishi in this country it may be- 
come necessary in future to revise the law itself 
and to give special treatment to persons styled 
Keirishi, the department of commerce and industry 
has, in the meantime, no intention to make any 
discrimination according as the appellation of 
Keirishi is possessed or not, that is to say, between 
Japanese Keirishi and British Chartered Account- 
ants, in regard to the prosecution of their pro- 
fession.”’ 


Keirishi is the title given accountants 
accredited under the Japanese law. 


Books of Account as Evidence 


Books of account are admissible as legal 
evidence of goods sold and delivered, or of 
services performed, according to an article 
by John V. Zanardi, published in a recent 
issue of the Bi-Monthly Law Review. A 
general rule has been laid down, the article 
says, that the books of all persons practising 
a regular craft or occupation are admissible 
as evidence, provided it be shown that the 
party concerned kept clear and correct 
accounts. This is generally required to be 
shown by the testimony of persons not 
parties to the case in dispute. Frequently, 
the article says, where books of account are 


Bulletin of American Institute of Accountants 


not themselves admissible in evidence, they 
may be used to refresh one’s memory. 


Should an Auditor Resign? 


Following is a quotation from an article 
by L. R. Dicksee on the proper procedure 
ol an auditor in the event that he detects 
irregularity in the conduct of a company 
whose accounts he is auditing. ‘The article 
was published in Jhe Australasian Ac- 
countant and Secretary for April, 1928. 

“Supposing an auditor has satisfied himself that 
there 1s something wrong about the conduct of 
the company whose accounts he is auditing, ought 
he or ought he not to resign? 

“It is impracticable to answer in general terms 
a question that can only be decided after the most 
careful consideration of the particular circum- 
stances obtaining but the mere fact that resigna- 
tion is so obviously the easier course suggests the 
desirability of considering very carefully whether 
it is the right course as well. If the position be 
unsatisfactory and the honesty of the directors 
under suspicion, the probability is that the auditor 
is losing little or nothing by resigning. His con- 
tinued connection with a doubtful concern can do 
him little good professionally, there is quite an 
appreciable risk that his fees will not be paid, and 
a possibility that he may be troubled with inquiries 
from a committee of investigation or an official 
receiver, which would take up much of his time 
and produce no fees at all. From the purely selfish 
point of view, therefore, there can be little doubt 
that an auditor can not do better for himself than 
by — when there are indications of trouble 
ahead. 

“But the auditor who recognizes that he has 
duties as well as rights, will perhaps take the view 
that the interests of the shareholders are more 
important than his own interests. If in such cir- 
cumstances as these an auditor resigns, a ‘‘casual 
vacancy” has occurred, which the directors may 
fill without consulting the shareholders. It is as 
likely as not that the great majority of shareholders 
will never be told, and will never notice that there 
has been a change of auditors—that is to say, 
nothing will have occurred which, so far as they 
are concerned, sounds any warning note at all. 
Krom the auditor’s point of view, it is no doubt 
much simpler, and in the long run more profitable, 
to resign a troublesome audit than to issue a report 
to shareholders which the directors will regard as 
uniriendly, or (as they will probably put it), cal- 
culated to damage the prestige of the company.... 
It may well be questioned whether the professional 
accountant who has accepted an appointment as 
auditor to a company has a moral right to regard 
the appointment as a fair-weather appointment only, 
and there certainly seems to be a good deal to be 
said in favor of the suggestion that, having once 
accepted the appointment, an auditor ought to 
gO on with the job, until he is able to issue a report 
to the shareholders in due course. After all, a 
proiessional man who has accepted a responsibilty 
can hardly claim to have performed his duties to 
the uttermost if the moment any difficulty arises 
he runs away from responsibility. At present, 


probably the more usual course is for the auditor 
to resign in these circumstances, and leave others 
to unravel the tangle, but it is submitted that those 
who decide to carry on in circumstances that can 
produce no profit to themselves, and must of neces- 
sity involve no little anxiety, have chosen the better 
part and shown themselves more worthy of the 
confidence of the investing public.” 


Accountant Tells Students about 
Bureau for Placements 


In a paper read at the conference on 
accounting held jointly by the Ohio Society 
of Certified Public Accountants and the 
school of commerce and administration of 
Ohio State University, R. E. Warren, of 
Cleveland, recommended the bureau for 
placements of the American Institute of 
Accountants as a valuable channel through 
which college graduates might obtain a foot- 
hold in professional accountancy. 

In his address, Mr. Warren emphasized 
the difficulties of a public accountant’s 
career. He mentioned the necessity for 
constant study and sacrifice of leisure to 
the pursuit of extensive technical knowledge. 
Mental, moral and physical stamina is a 
prime requisite for a successful accountant, 
Mr. Warren said. He stressed the pro- 
fessional character of public accounting, 
the necessity for ethical practice and the 
importance of a strict regard for the im- 
partial and confidential nature of the service. 
However, the increasing scope of accounting 
services, the opportunities in the profession 
for well educated men and the great service 
which a public accountant may render the 
business and industrial world, Mr. Warren 
said, more than compensate for the heavy 
demands made by the profession on its 
practitioners. In the course of his address 
Mr. Warren quoted extensively from the 
pamphlet entitled ‘‘Accountancy is a career 
for educated men,”’ published by the special 
committee for placements of the American 
Institute of Accountants. 


Uniform Cost Accounting 


The department of manufacture of the 
Chamber of Commerce of the United States 
has issued a pamphlet entitled Uniform Cost 
Accounting (service to trade associations) 
which calls attention to the advantage to any 
industry of collective study of the develop- 
ment and use of uniform methods in cost 
accounting. ‘The pamphlet contains charts 
showing wide fluctuations in prices which 
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are obviously too great to be due solely to 
variation in manufacturing costs, and says 
it is evident that the various manufacturers 
were not figuring their costs by uniform 
methods. ‘The accounting problems of each 
industry are peculiar, the pamphlet con- 
tinues, and it maintains that a standard 
cost basis is an outstanding requisite in 
any industry. The department of manu- 
facture has kept well informed of efforts by 
trade associations in this direction and is 
prepared to convey information upon meth- 
ods of organization and conduct of these 
activities. Copies of the pamphlet may be 
obtained upon request from E. W. Mc- 
Cullough, manager of the department of 
manufacture of the Chamber of Commerce 
of the United States of America, Washing- 
ton, D. C. 


Prosecution of Commercial Crime 


Two hundred and eight commercial crimi- 
nals in the United States have been con- 
victed as a result of the efforts of the Na- 
tional Association of Credit Men in the last 
twelve months, according to the annual re- 
port of the comptroller of the association. 
Indictments against 419 persons charged 


with business fraud have also been obtained 
by the association. The report, made pub- 
lic May 11th, says that since the national 
credit protection fund of $1,400,000 was 
raised by the association several years ago, 
444 commercial criminals have been con- 
victed on the strength of evidence obtained 
by the credit organization and indictments 
have been returned against 1,142 persons, 
of whom 536 are awaiting trial. It says 
further that during the past tweve months 
640 requests for investigations of bank- 
ruptcies were received by the association 
from business houses, while in the preceding 
year the number of such requests was 789. 


International Association of Comp- 
trollers and Accounting Officers 


The twenty-third annual convention of 
the International Association of Comp- 
trollers and Accounting Officers was held 
May 17th, 18th and 19th, at the Atlanta 
Biltmore hotel, Atlanta, Georgia. ‘Theodore 
N. Waddell, director of accounts of the 
state of Massachusetts, was elected presi- 
dent. More than one hundred financial 
officers from all parts of the United States 
and Canada attended the convention. 


COMMITTEE ACTIVITIES 


Special Committee on Definition of 
Earned Surplus 


At a meeting of council of the American 
Institute of Accountants, authorization was 
given the special committee on definition 
of earned surplus to prepare and submit to 
the membership a questionnaire, the an- 
swers to which might serve as a basis to 
clarify many problems arising in the balance- 
sheet presentation of surplus, on which 
accounting practice is by no means stand- 
ardized. 

Such a questionnaire was mailed to each 
member and associate under date of May 
9th and the response has been most en- 
couraging. Nearly three hundred replies 
were received within a few weeks and on 
June 5th a second request for an answer 
was mailed to those who had failed to return 
the forms. 

A great deal of interest seems to have 
been aroused by this questionnaire. Re- 
quests for more than a hundred extra copies 
have been received. In one case a member 
desired copies for distribution at a local 


meeting of accountants held jointly with 
bankers. 

It is earnestly hoped that all members 
and associates will express their opinions 
on this important subject through the 
medium of the questionnaire, as the com- 
mittee strongly desires answers representing 
the opinions of the whole profession, as far 
as possible. 

The special committee on definition of 
earned surplus consists of Arthur Andersen, 
chairman, George D. Buist and F. A. R. 
MacFadden. 


Special Committee for Placements 


According to present indications the 
bureau for placements of the Institute, 
conducted by the special committee for 
placements, will be more active during the 
coming summer and fall than has been the 
case since its inception in 1926. Sixty- 
six firms have requested in writing that 
college graduates who have been approved 
by the committee be referred to them as 
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possible staff assistants and have agreed 
to contribute toward the expenses of the 
bureau $50 for each man employed. 

Since January, 1928, 143 applications 
have been received from seniors or graduates 
of 70 colleges. Many of these applicants 
have been rejected, as the committee felt 
that they did not meet the high standards 
of scholarship and personality required by 
the bureau. Fifteen men have been placed 
since the first of this year. 

A good deal of publicity has been given 
the work of the bureau in various colleges. 
Seven members of the Institute have spoken 
before students at different colleges, at 
the request of the special committee, to 
explain orally the opportunities in account- 
ancy for. educated men and the plan of the 
bureau by which employment with public 
accounting firms may be obtained. Several 


thousand copies of a pamphlet prepared 
by the committee have been circulated 
in all the important colleges in the country, 
and the number of inquiries received as a 
result of this distribution indicates that 
interest in accountancy as a profession is 
being rapidly developed in the colleges 
and universities. 

A larger number of eligible men is avail- 
able at present than at any time in the 
past and new additions to the lists of firms 
which have requested assistants through 
the bureau are constantly being made. 

The committee hopes that any firms 
which might be interested in employing 
recent graduates as junior assistants will 
communicate with the bureau in order 
that they may be placed on the list of 
those furnished with data concerning ap- 
plicants who have been approved. 


STATE BOARDS OF ACCOUNTANCY 


Connecticut 


The spring examinations of the Connecti- 
cut state board of accountancy were held 
May 17th and 18th. Thirty candidates for 
C. P. A. certificates presented themselves for 
examination at the state capitol. 


New Mexico 


J. Bryan Stephenson has been appointed 
by the governor of New Mexico as a member 
of the state board of accountancy to succeed 


R. D. Jones, whose term expired January 
lst. At a recent meeting, Mr. Stephenson 
was elected secretary and treasurer of the 
board. W. G. Logan is president and 
Mathias J. Sippel is the third member. 


Oklahoma 


The C. P. A. examinations of Oklahoma 
were held at the state capitol May 2lst, 
22nd, 23rd and 24th. About 15 applicants 
tried the examinations. 


NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 


LOS ANGELES CHAPTER 


At the annual meeting of the Los Angeles 
chapter of the California State Society of 
Certified Public Accountants, the following 
officers and directors were elected: I. 
Graham Pattinson, president; Henry M. 
Thomson, vice-president; William P. Quinn, 
secretary-treasurer; directors: Walter K. 
Mitchell and Harry L. Mills. 

The chapter adopted by unanimous vote 
a resolution endorsing wider use of the 
natural business year for banking, fiscal 
and accounting purposes. 

Reports of the activities of the past 
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year were presented by the officers and 
committee chairmen. 

A questionnaire has been distributed to 
members of the chapter to assist in planning 
meetings for the ensuing year. The 
questionnaire gives an opportunity for 
each member to indicate the time of meeting 
preferred, types of subject which he would 
like to have discussed and other similar 
matters. 


Cooperation between Credit Men and 
Accountants 

At a meeting of the Colorado Society 

of Certified Public Accountants, May 14th, 

Ernest J. Tracy of the Denver National 

Bank spoke on the necessity for greater 
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coéperation between the credit depart- 
ments of banks and certified public account- 
ants. Mr. Tracy indicated the mutual ad- 
vantages which could be derived from 
such coéperation. As a result of his address 
the Colorado Society has invited the credit 
men of several banks in Denver to attend 


a meeting of the society to be held in the . 


near future. 


District of Columbia Institute of Cer- 
tified Public Accountants 


The annual dinner of the District of 
Columbia Institute of Certified Public 
Accountants will be held on the evening 
of June 18th. 

A committee of the institute, of which 
J. B. Grice is chairman, has been arranging 
weekly luncheons throughout the past 
year which have been well attended and 
have served to promote personal friendships 
among the members. 


Officers of Indiana Association Elected 


Following the annual meeting of the 
Indiana Association of Certified Public 
Accountants on May 12th, the board of 
directors elected the following officers to 
serve for the ensuing year: C. N. Carter, 
president; F. S. Willett, vice-president; 
A. R. Chapman, treasurer; J. C. Olive, 
recording-secretary and H. A. Roney, 
corresponding secretary. 

At the annual meeting Paul W. Pinkerton 
gave an address on ‘The accountant’s 
task,”’ which was followed by short addresses 
by past presidents of the association: 
H. A. Roney, G. E. Morgan, George S. 
Olive and F. W. Nelson. 

It was decided that the association should 
continue its educational programme con- 
sisting of the publication of short bulletins 
on various subjects of interest to the business 
public. 

The meeting then proceeded to the elec- 
tion of an auditor and three directors to 
fill vacancies caused by expiration of terms 
of members of the board. William M. 
Madden was re-elected as auditor, Messrs. 
Willett and Chapman were re-elected direc- 
tors and J. C. Olive was elected a director to 
succeed Mr. Nelson. 


Massachusetts Society Elects Officers 


At the annual meeting of the Massa- 
chusetts Society of Certified Public Ac- 


10 


countants, April 28, 1928, the following 
officers were elected for the ensuing year: 
president, Charles F. Rittenhouse; vice- 
president, James Willing; secre , Clifton 
W. Gregg; treasurer, Arthur T. Chase; 
auditor, Ralph S. Perkins. The executive 
committee elected consists of J. Chester 
Crandell, Henry W. Robbins and Percival 
F. Brundage, in addition to the officers. 

The secretary of the Massachusetts So- 
ciety has sent to all members a letter urging 
them to participate in the research study of 
management, production and marketing, 
conducted by the New England Council, an 
organization of business leaders in the New 
England states. The Massachusetts So- 
ciety of Certified Public Accountants has a 
committee which is codperating in the re- 
search work with other organizations. 

It has been decided that the organization 
and management of a concern are largely 
responsible for its success, and it is planned 
to prepare and submit studies of one hundred 
actual cases of financial or economic failures 
that have come to the attention of ac- 
countants. These cases, by being con- 
trasted with others in which losses resulted 
from failure to adopt progressive measures, 
should be of assistance in determining polli- 
cies of effective management. 


Michigan Accountants Conference 


A conference of accountants of Michigan 
was held at the Book-Cadillac hotel, De- 
troit, May 25th. The conference was under 
the auspices of the Michigan Association 
of Certified Public Accountants, but all 
accountants, certified and uncertified, li- 
censed under the Michigan law, were invited 
to attend. ‘Technical sessions were held in 
the morning and afternoon. Charles B. 
Couchman, chairman of the board of ex- 
aminers of the American Institute of Ac- 
countants, delivered an address on account- 
ing for mergers. Paul W. Pinkerton, presi- 
dent of the American Society of Certified 
Public Accountants, spoke on prevention of 
failures in business. Harold A. Martin, 
of the Union Trust Company, Detroit, 
gave a talk on trust functions as relating 
to accounting. “The credit man and the 
accountant” was the title of an address by 
O. A. Montgomery, secretary of the Detroit 
Association of Credit Men. A _ banquet 
was served in the evening, at which music 
and vaudeville entertainment were provided. 
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The speakers at the banquet were Messrs. 
Couchman and Pinkerton and George H. 
Klein, attorney. E. E. Staub acted as 
toastmaster. 


Regulatory Legislation for Minnesota 
Discussed 


At a meeting of the Minnesota Society 
of Certified Public Accountants, May 22nd, 
a general discussion took place on the ques- 
tion of regulatory legislation. Professor H. 
Rottschaefer, instructor in constitutional 
law of the University of Minnesota, de- 
livered an address on the manner of framing 
a regulatory law of the type proposed by 
the Minnesota Society without exceeding 
constitutional limitations. He mentioned 
briefly reasons for the adverse decisions on 
restrictive legislation in Oklahoma and 
Illinois. As a result of the discussion the 
legislative committee of the sociéty was 
instructed to continue its study of restric- 
tive legislation and to make a further report. 

The committee on activities of the society 
presented a report recommending closer 
relationship on the part of the society with 
the business public. The committee felt 
that the certified public accountant cer- 
tificate and membership in the Minnesota 
Society are largely for the advantage of 
those using the services of professional ac- 
countants and that the objectives, standards 
of practice, ethics and obligations to the 
public imposed on accountants by possession 
of the certificate and membership in the 
society should be made clear. 

The committee suggested a number of 
methods by which the society might reach 
the public. They are as follows: 

1. Advertising in trade periodicals and financial 
publications. 

2. The issuance of an annual directory of cer- 
tified public accountants recognized by the Minne- 
sota state board of accountancy and of members of 
the Minnesota Society of Certified Public Ac- 
countants. 

3. Proper classification in telephone and other 
business directories. 

4. Speakers’ bureau for radio talks and appear- 
ances before luncheon clubs, considering such topics 
as natural business year, commercial arbitration 
and similar subjects. 

5. The conducting of a department in a trade 
journal similar to the Commercial West wherein 
articles may appear relative to accounting publi- 
cations, financial conditions, results of surveys, etc. 

The report continued that in the opinion 
of the committee there should be within the 
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society some programme to induce a better 
understanding, closer codperation and a 
more fraternal spirit among the members and 
asked the consideration of the following 
suggestions: 

1. A series of informal discussions as a part of 
a monthly programme, touching on standards of 
practice, plans of coéperation, exchange of advice 
and ethics. 
“ne The presentation of papers and discussion of 
them. 

3. Such other topics as will bring about a better 
understanding among the members. 


Annual Meeting of New Jersey Society 


Maurice E. Peloubet was re-elected presi- 
dent of the Society of Certified Public Ac- 
countants of the State of New Jersey at its 
thirtieth annual meeting at Newark, May 
15th. Henry B. Fernald was elected first 
vice-president; Philip S. Suffern, second 
vice-president; Julius E. Flink, secretary 
and M. Hoenig, treasurer. Trustees elected 
are: J. A. Conlin, J. J. Hastings, W. C. 
Heaton and A. M. Hauser. Frederick D. 
Kercher and Charles K. Etherington were 
elected auditors. 

About 90 members and guests were 
present. Mr. Peloubet presided and he 
presented a summarized report of the ac- 
tivities of the society during the year 1927- 
1928. 

A. P. Richardson, secretary of the Amer- 
ican Institute of Accountants, spoke on the 
professional ethics of accountancy. His 
remarks stressed the obligations of pro- 
fessional accountants in protecting the 
public. 

Benjamin Weinberg, member of the char- 
acter committee of the New Jersey bar 
examiners, spoke on the ethics of the law. 
The two addresses showed plainly the 
differences in the professional conduct of 
accountants and lawyers, caused mainly 
by the fact that an attorney is invariably 
an advocate while the accountant must at 
all times preserve strict impartiality. 

D. W. Springer, secretary of the American 
Society of Certified Public Accountants, 
gave an address on “Fellowship.” Gardner 
W. Kimball, president of the Pennsylvania 
Institute of Certified Public Accountants, 
was a guest at the meeting. 

During the session a tribute was paid to 
the memory of F. G. DuBois. A resolu- 
tion was adopted at the meeting favoring 
the adoption of a natural business year. 
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Annual Meeting, New York State 
Society 


The following officers were elected at the 
annual meeting of the New York State 
Society of Certified Public Accountants, 
May 14th at the Waldorf-Astoria hotel, 
New York: Patrick W. R. Glover, presi- 
dent; James F. Farrell, first vice-president; 
William H. Bell, second vice-president; 
Martin Kortjohn, secretary and Hamilton 
Howard, treasurer 

The following directors were elected to 
serve for two years: Keith L. Baker, Ralph 
R. Bishop, Walter M. Cooper, Warren W. 
Nissley, Walter A. Staub and Frederick S. 
Todman. Paul L. Loewenwarter was 
elected to serve as a director for one year to 
fill a vacancy. 

George M. Powell, assistant comptroller 
of the Guaranty Trust Co. of New York, 
delivered an address on ‘‘Certified statements 
submitted for bank credits.’’ He explained 
the bankers’ attitude toward statements and 
reports by accountants used for the purpose 
of obtaining credit for manufacturers and 
business enterprises. He said that the 
banker obtains information from all possible 
sources in addition to analyzing carefully 
statements submitted by accountants. 
Sales volume and quick assets from which 
will materialize funds needed to repay 
loans are the matters of chief interest to 
the commission banker, Mr. Powell said. 


Semi-Annual Meeting of North Caro- 
lina Association 


The semi-annual meeting of the North 
Carolina Association of Certified Public Ac- 
countants was held at the University of 
North Carolina, Chapel Hill, on May 10th, 
llth and 12th. Registration began at 9 
o'clock, May 10th, and at 9:30 a.m. George 
E. Wood, president of the association, called 
the meeting to order. Dudley D. Carr, 
dean of the university’s school of commerce, 
delivered the address of welcome. A. T. 
Allen, state supervisor of public instruction, 
responded. 

A paper on the treatment of capital as- 
sets of a municipality was read by David 
R. Hollowell. ‘Accountants’ certificates” 
was the subject of an address by John R. 
Wildman. 
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At the banquet on the evening of May 
11th, Dr. D. W. Daniel, dean of the arts and 
science departments of Clemson College, 
spoke on the acquisition of happiness. 

Charlotte was selected as the place for the 
annual meeting of the association to be held 
in October. ‘The president has announced 
that the North Carolina Association will 
recommend adoption by the United States 
Chamber of Commerce of a resolution 
urging general use of the natural business 
year. 


Annual Accounting Conference in Ohio 


The annual accounting conference of the 
college of commerce and administration of 
the Ohio State University in conjunction 
with the Ohio Society of Certified Public 
Accountants was held at the university in 
Columbus, May 18th and 19th. All ses- 
sions were open to the public. 

On the afternoon of the first day Herman 
C. Miller, assistant professor of accounting 
of Ohio State University, was chairman of 
the session, which was held in the commerce 
building. R. E. Warren spoke on “The 
requirements and opportunities of the pro- 
fession of accounting.”” Mr. Warren’s ad- 
dress is summarized elsewhere in this 
Bulletin. ‘‘A description of a cost account- 
ing system’”’ was the subject of an address by 
W. B. Knuff, cost accountant of the Central 
Alloy Steel Corporation. I. A. Anderson, 
comptroller of the same company, described 
its executive reports. J. B. Taylor, as- 
sociate professor of accounting, spoke on 
“The profession of accounting.” 

Following the addresses there was a meet- 
ing of the board of directors of the Ohio 
Society. 

On the evening of May 18th a dinner was 
served at the Faculty club. J. B. Heckert, 
acting chairman of the department of ac- 
counting of the university, presided. A 
round-table discussion on the function of the 
controller was led by H. H. Maynard, who 
spoke from a marketing viewpoint, and 
John Younger, who presented the engineer- 
ing viewpoint. 

In the forenoon of May 19th, following a 
business meeting of the Ohio Society, an- 
other general session took place in the com- 
merce building, at which Russell S. Will- 
cox, assistant professor of accounting, acted 
as chairman. W. C. Weidler, acting dean 
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of the college of commerce and administra- 
tion, delivered an address of welcome. H. 
Ezmond Smith, assistant professor of ac- 
counting, spoke on “Recent trends in inter- 
nal organization.’’ Eric L. Kohler gave an 
address on ‘Reorganization and the income 
tax.” The programme of the department 
of commerce extension was described by 
Thomas L. Kibler, director of the depart- 
ment. ‘‘Replacement-value depreciation 
for the machine-tool industry’’ was the 
subject of an address by Thomas B. Frank, 
treasurer of the Cincinnati Planer Com- 
pany. 

Luncheon was served at Pomerene Hall. 
W. D. Wall, president of the Ohio Society 
of Certified Public Accountants, occupied 
the chair at the afternoon session. Howard 
C. Greer spoke on “The new task of the 
accountant,’’ and his address was followed 
by informal discussion by Walter Coy and 
Roy T. Bell. 


Meetings of Oregon Accountants 


A joint meeting of the Oregon Society of 
Certified Public Accountants and the Port- 
land chapter of the Robert Morris Associ- 
ates was held May 6th, at the University 
club, Portland. Dr. Arnold Bennett Hall 
and the Rev. Oswald W. Taylor were the 
speakers. A. R. Sawtell, president of the 
Oregon Society, and Frederick Greenwood, 
president of the Robert Morris Associates 
chapter, presided alternately. 

On May 12th members of the Oregon 
State Society of Certified Public Account- 
ants were guests of the local chapter of 
Beta Alpha Psi, a national honorary ac- 
counting fraternity, at the Oregon State 
College, Corvallis. 

After an informal meeting on the campus 
in the afternoon the accountants and stu- 
dents attended a baseball game between the 
State College and the University of Oregon. 
In the evening Dean Bexell of Corvallis 
addressed the guests at a banquet. Mr. 
Sawtell, in an informal address, gave his 
idea of how students could assist the ac- 
counting profession. Conda J. Ham spoke 
on “Making a choice of a profession.” J. G. 
Gillingham told the students of some of the 
problems of a trustee in bankruptcy. Pro- 
fessor C. L. Kelly spoke on the value of 
accountancy. 
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Pennsylvania Institute of Certified 
Public Accountants 


PITTSBURGH CHAPTER 


A proposed code of ethics for the Penn- 
sylvania Institute of Certified Public Ac- 
countants was the subject of discussion at a 
meeting of the Pittsburgh chapter on June 
6th. Harry B. Scott and Richard H. 
Mohler led the discussion, presenting the 
views of the council of the institute on the 
proposed code. 

J. M. Cumming outlined the programme 
for the annual meeting of the Pennsylvania 
Institute to be held at Bedford Springs, June 
18th, 19th and 20th. It is expected that a 
large representation of the Pittsburgh chap- 
ter will attend the annual meeting of the 
institute. 


Virginia Society of Public Accountants 


A meeting of the Virginia Society of Pub- 
lic Accountants was held at Roanoke, May 
18th and 19th. Among the speakers were 
L. D. Epps, a member of the state cor- 
poration commission, C. H. Morrissett, state 
tax commissioner, and J. H. Shields, pro- 
fessor of accountancy and business eco- 
nomics at Duke University. Dr. Shields 
spoke on the duties of a comptroller. Mr. 

pps gave an address on the relationship be- 
tween accountants and the state corpora- 
tion commission. Mr. Morrissett gave a 
talk on state tax laws. 

The principles of the natural fiscal year 
and of commercial arbitration were endorsed 
by resolutions. 

A medal fund was established by the so- 
ciety, to provide prizes for outstanding 
candidates at C. P. A. examinations. 

A golf tournament for a cup offered by the 
Roanoke accountants was a feature of the 
programme of entertainment. 


Washington Accountants Elect 
Officers 


At the annual meeting of the Washington 
Society of Certified Public Accountants held 
at Seattle, May 11th, the following officers 
were elected: Pearce C. Davis, president; 
C. L. Stone, vice-president; Paul R. Strout, 
secretary-treasurer and E. J. Calloway, 
director. George V. Whittle is the fifth 
member of the board of directors. At the 
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close of the fiscal year, ended April 30, 
1928, the society had a total membership 
of 104. 


Accountants’ Club of Charlotte 


At a meeting of the Accountant’s Club of 
Charlotte, North Carolina, May 26th, James 
E. Steere, state game supervisor, spoke on 
the conservation and development board of 
North Carolina. He told of the income from 
hunters’ licences and the heavy losses from 
forest fires, and mentioned some of the diffi- 


culties encountered in the enforcement of 
the game laws. 


Meeting of Public Accountants at 
Waco 


G. B. Rogers spoke on the legal questions 
arising in the practice of public accountants, 
at a meeting of the Waco, Texas, Public 
Accountants Association on May 10th. 
This was the first meeting of the association 
and was held primarily for the purpose of 
organization. 


REVIEWS 


LEWIS LESS LAW- 


Article published in The Clevelander, May, 
1928. 


Mr. Wintermute tells of a case settled by arbi- 
tration conducted by the committee on commercial 
arbitration of the Cleveland chamber of commerce. 
The two contestants had disagreed over a business 
transaction and suit had been entered in the court 
of common pleas. The two principals recognized 
the expense, delay and publicity entailed in a law- 
suit, and asked the chairman of the committee to 
serve as arbitrator. A submission document was 
prepared and signed. A court stenographer was 
present at the proceedings, in addition to the 
arbitrator and the secretary of the committee. 
The principals were the only others present. No 
witnesses were called, and the entire proceedings 
took only two and one-half hours. 

A settlement was made to the entire satisfaction 
of both parties and they left the room in friendly 
conversation. 

The discussions were made in an informal manner, 
which would have been impossible in court. As a 
result each principal gained a clear idea of his 
opponent’s position, and the arbitrator was enabled 
to acquire the greatest possible knowledge of the 
facts in the case. 

Mr. Wintermute refers to this incident as an 
illustration of the value of arbitration as a sub- 
stitute for lawsuits. Privacy is a particular attrac- 
tion of arbitration. No publicity is given the case, 
and no outside persons are present except the arbi- 
trator and the necessary witnesses. Speed is 
another great advantage. In many instances the 
proceedings are arranged, the hearing held and 
the award rendered in the same day, whereas a 
similar case might take months to be disposed of 
in the courts. Many commercial disputes involve 
intricate trade and professional questions which 
are completely understood only by persons who 
have specialized training and experience. When 
such experts can be obtained as arbitrators to take 
the place of the usual court machinery, the possi- 
bility of having the dispute decided on true merit 
is vastly increased, the writer says. 


GEORGE P. AULD—‘THE PROSPECT IN 
EUROPE” 


Address delivered at the Fifteenth Na- 
tional Foreign Trade Convention, Houston, 
Texas, April 25, 1928. 


Mr. Auld said that although there has been a 
striking improvement in European conditions since 
the initiation of the Dawes plan, the time has been 
too short to warrant the assumption that the plan 
has completed its service to mankind by ushering 
in substantial and permanent improvements. The 
continued successful operation of the Dawes plan 
remains a matter of vital importance to the political 
and economic stability of Europe and America. 

The inter-ally debt settlements, Mr. Auld said, 
are significant in the influence they exert on the 
reparation question. So long as these obligations 
in their present magnitude hang over the allies, it 
does not seem likely there will be any further 
revision of the reparations plan involving further 
concessions to Germany, such as are included in 
most proposed simplifications of the machinery of 
the Dawes plan. Mr. Auld said that in his opinion 
no further concessions are necessary, as the burdens 
on the allies are as great as those on Germany. He 
said the idea that the debts must be reduced because 
of difficulties in transferring payments across 
frontiers is without substantiation. The record 
and prospects of the Dawes plan are of the best, 
despite the assertions of theoretical economists 
that the plan is impractical, Mr. Auld said. He 
found no tangible arguments in the assertions that 
economic law will check the present method of 
reparation payments. Export surplus, which is 
apparently the only thing worth noticing, according 
to some economists, has never been the means of 
payment of international debts, said Mr. Auld. 
International debts arise because debtor countries 
possess no exports, and over long periods of years 
they are paid at maturity by the creation of fresh 
debts. Therefore, the theory that without export 


surplus countries can not settle their international 
balances in a natural way for an indefinite period 
has nothing to support it, according to the speaker. 
He asserted that if the United States in the future 
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decreases its exports and increases its imports it 
will be for reasons quite unrelated to the debt 
question and due solely to the matter of capital 
supply and demand in circumstances which America 
in the past as a debtor nation and Europe at the 
present as a debtor continent have found to be 


thoroughly healthy and stimulating. Mr. Auld 
closed his address with a recommendation that his 
hearers declare their independence of doctrinaire 
economics and assign a somewhat higher value 
than is now the fashion to judgments based on 
experience. 


Fred W. Hart 


Fred W. Hart, a charter member of the 
American Institute of Accountants and a 
member of the American Association of 


Anderson, Kroeger & Co., Minneapolis, 
announce the removal of offices from 1022 


Security building to 216 Frontenac building. 


Arnold, Morin & Co., 140 South Dear- 
born street, Chicago, announce that the 
practice carried on under that name will in 
the future be continued under the firm 
fname of Arnold, Himmelblau & Co. 


Bobick & Warshawsky, New York, an- 
nounce the removal of their offices to 570 
venth avenue. 


T. M. Byxbee Co., New Haven, Connecti- 
ut, announce the removal of their New 
ork office to the Orient building, 79 Wall 
treet. 


Frederick R. Coyle, New York, announces 
he removal of his main office from 55 West 
2nd street to 165 Broadway. 


Announcement has been made of the dis- 
olution of partnership of William Dolge, 
. H. Hicklin, George E. H. Satchell and W. 
. Musaus, associated under the firm names 
f William Dolge & Co., San Francisco, and 
{usaus, Dolge & Co., Los Angeles. 


William Dolge announces his continuation 
practice under the firm name of William 


Jolge & Co., 360 Pine Street, San Fran- 
sco. 


George E. H. Satchell announces the 
pening of offices at 369 Pine street, San 


rancisco, for the general practice of account- 
ney, 


Public Accountants, the Institute’s prede- 
cessor, died on May 3rd. He was a member 
of the firm of Hart & Bauer, Chicago, and 
was a certified public accountant of Ohio. 


HERE AND THERE 


~ Robert Douglas & Co., Statler building, 
Boston, announce that Etta M. Urquhart 
has been admitted as a partner in the firm. 


Edward H. Eisenstein announces that he 
has removed his office to 1501 Broadway, 
New York. 


Howard Greenman & Co., New York, 
announce that they have removed their 
offices to 220 Broadway. 


Hillman, Peters & Leary announce that 
they have moved their Springfield offices 
from the Court Square building, 31 Elm 
street, to the Pirnie building, 1252 Main 
street. 


Hitchcock & Berggren announce the open- 
ing of offices at 233 Roosevelt building, 727 
West Seventh street, Los Angeles. 


Jasper & Herington, New York, announce 
the removal of their offices to 1440 Broadway. 


Martin Kortjohn and Franklin W. Wal- 
ker announce the formation of a partnership 
in Reading, Pennsylvania, with offices in the 
Colonial Trust Company building. 


Wm. Reuben Lefferts & Co., 1311 Packard 
building, Philadelphia, announce that G. 
Henry Derrickson is now associated with 
the firm. 


Lingley, Baird & Dixon and Henry W. 
Brooks, Jr., announce the affiliation of their 
accounting practices, with offices at 41 
Maiden Lane. 
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George W. McGrath, Andrew Stephen 
Doyle and Norman F. Phair, associates of 
the late Paul B. Warner, announce that they 
will continue as a partnership, under the 
same firm name, Paul B. Warner & Co., the 
business formerly conducted by Mr. Warner. 


Park, Stevens & Co., 141 Broadway, New 
York, announce that Charles Griswold 
Bourne has become a member of the firm, 
which will be continued under the name of 
Park, Bourne & Stevens. 


Puder & Puder announce the removal of 
their New York offices to suite 1210, Equi- 
table Life Insurance building, 393 Seventh 
avenue. 


Orrin A. Redman and J. A. Hathaway 
announce the formation of a partnership 
under the firm name of Redman, Hathaway 
& Co., with offices at 5 North LaSalle street, 
Chicago. 


J. B. Rodgers and George H. Emery an- 
nounce the formation of a partnership for 
the practice of public accounting under the 
firm name of J. B. Rodgers & Co., with offices 
at 405-409 Stearns building, Statesville, 
North Carolina. 


Philip W. Rosen, New York, announces 
the removal of his office to 551 Fifth avenue. 


Simonoff, Peyser & Citrin, New York, 
announce the removal of their offices to 11 
West 42nd street. 


Lester Witte & Co. announce the removal 
of their offices to State Bank building, 120 
South La Salle street, Chicago. 


H. C. Anderson, Washington, D. C., has 
been appointed to the following committees 
of the chamber of commerce: police and fire 
protection and public safety, manufacturers, 
district finance, taxation and assessment, 
development of Great Falls. 


Andrew Blass has been elected secretary- 
treasurer of the Pittsburgh chapter of the 
National Association of Cost Accountants. 
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W. H. Brown delivered an address on the 4 
interpretation of the asset side of the bal- . 
ance-sheet before the class in credits of the ™ 
extension division of the university of Cali- 
fornia on April 3rd, and on April 24th he — 
addressed students at Woodbury College on 
“Funds and their uses, and reserves.”’ ig 


Clem W. Collins, Denver, addressed the | 
United Drug Travelers on April 7th on 
taxation, and the civic and legislative coun- § 
cil of the Denver chamber of commerce, 
April 23rd, on ““The tax situation in Colo- 
rado.” 


At a meeting of the American Association | : 
of Retail Booksellers held in Atlantic City) 4 
on May 15th, James L. Dohr of New York” 
spoke on “Accounting and finance for retail © 
booksellers.” 


G. T. Graham, of Oshkosh, has been” 
elected president of the Central Wisconsin © 
Association of Credit Men. 


C. L. Kelly, Oregon, addressed the Oregon 
Retail Jewelers’ Association at a meeting held 
in Portland, April 19th, on “Buying jewelry} 
to the business cycle.” 


Wayne Kendrick, Washington, D. C., | 
addressed the Woodward School for Boys, 
April 5th, on “Accountancy as a profession.” 
Mr. Kendrick has been appointed divisional 
chairman of the Central Union Mission | 
Drive and is a member of the educational 
committee of the Washington Y. M. C. A. 


At a conference of bank auditors in De-~ 
troit, May 16th, W. M. LeClear, Chicago,” 
delivered an address on the accountants’ 
responsibility for inventories. 


Edward C. Romine is the author of an 
article on the hotel industry which appeared 
in the 1928 edition of the Hotel Red Book,} 


published June Ist. 3 


George A. Treadwell, New Orleans, is 
serving as chairman of the committee on 
street marking of the New Orleans Civic 
Council and also on the committee on traffi 
conditions of the chamber of commerce. 


